19 3 13

4314

100
42 1 1
40 1

http://ww.da-office.co.jp/cms/press.html



d

DA

DAF T4 A& EIE AN

DA Office Investment Corporation

8976

TEL. 03-6215-9649

34 2 2

19

13



http://ww.da-office.co.jp



DAF T4 A®&EE AN

( DA Office Investment Corporation

[English Translation]
This translation of the original Japanese Notice is provided solely for information purposes.
Should there be any discrepancy between this translation and the Japanese original, the latter shall prevail.

March 13, 2007

DA Office Investment Corporation
Kotaro Matsuoka, Executive Officer
(TES Code: 8976)

For inquiries:
K.K. daVinci Select

Investor Relations, Yoshiki Nishigaki
Phone: +81 3 6215-9649

Notice of Administrative Order against Investment Trust Management Company

DA Office Investment Corporation (“DA Office™) hereby provides notice that its investment trust
management company, K.K. daVinci Select (“daVinci Select”) received an administrative order today, March 13,
2007, from the Financial Services Agency. The details of the administrative order are described below.

The business suspension order, one of the orders described below, prohibits daVinci Select from
entering into a new asset management contract with an investment corporation other than DA Office, but it does
not apply to the asset management services that daVinci Select provides to DA Office. Therefore, the business
suspension order will not restrict the services daVinci Select provides to DA Office, such as the management and
operation of its assets, the conduct of additional acquisitions, and the transfer of properties. In addition, the
current forecast of the asset management performance of DA Office will not be revised.

daVinci Select has expressed its sincere apology to all concerned parties and takes this administrative
order very seriously. In connection with the business improvement order described below, daVinci Select will
vigorously work to clarify management’s stance regarding regulatory compliance and have management build its
system of compliance and internal controls into a responsible state of readiness. In particular, in order to ensure
the implementation of measures to confirm the appropriateness of any documentation that is provided to
appraisal companies and that such documentation is properly reflected in their appraisals, daVinci Select is
reviewing its management operations, including by strengthening its internal control system through an
organizational change that will include the establishment of a new department exclusively responsible for
internal controls. The details of such review will be incorporated into a business improvement plan in
consultation with and under the guidance of the competent authorities, and announced as soon as it has been
prepared.

NOTE
1. Reason for the Order

While managing the assets of DA Office pursuant to an asset management agreement between daVinci
Select and DA Office, daVinci Select not only failed to provide proper documentation to the appraisal companies
that were assessing real properties to be incorporated into DA Office’s assets, it also failed to review the
resulting appraisals, which were based on the improper documentation. As a result, daVinci Select overlooked
the inaccuracy of the resulting appraisals and acquired real properties for DA Office based on inflated appraisal
values.

The above actions of daVinci Select constitute a breach of the provisions of Article 34-2, Paragraph 2
of the Investment Trust and Investment Corporation Law (the “Law™) which provides that an investment trust
management company “shall conduct asset management services for an investment corporation with the due care
of a good manager.”



2. Details of the Order

(1) Business Suspension Order (Article 42, Paragraph 1, Item 1(A) of the Law)

Prohibits daVinci Select from entering into new asset management contracts for three (3) months.

(2) Business Improvement Order (Article 40, Paragraph 1 of the Law)

(i)

(i)

(iii)

(iv)

To ensure the fair and proper conduct of its business as an investment trust management
company, daVinci Select must clarify its management stance regarding regulatory compliance,
have management build its system of compliance and internal controls into a responsible state of
readiness, and review its business methods to make steady progress in achieving the foregoing.

In particular, when acquiring or operating properties for an investment corporation, daVinci
Select must implement measures to prevent a recurrence of any problem, including establishing
procedures to confirm that the documentation provided to appraisal companies is appropriate,
and that such documentation is properly reflected in their appraisals, so that properties can be
acquired based on a properly appraised value.

daVinci Select must clarify its responsibilities, including those of management, based on the
results of the recent inspection.

daVinci Select must submit a business improvement plan by April 13, 2007 to implement items
(i) through (iii) above and begin enforcing it immediately thereafter.

-End -

* The original Japanese version of this Notice has been distributed to The Kabuto Club, the Ministry of Land,
Infrastructure and Transport (“MLIT”) Press Club, and the MLIT Press Club for Construction Publications.

* DA Office’s website can be found at: http://www.da-office.co.jp.




